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May 27 1

Utah Division of Oil, Gas & Mining 9 99
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

Attn: Tanni Searing ()p (91 999

Re: PG & E Resources canpany
#5-6E Fed. (Exception Location)
SW NW Sec. 6, Tl0S - Rl9E
Uintah County, Utah

Dear Tanmi,

Enclosed please find three copies of the Application for Permit to Drill
on the above mentioned location along with a œpy of the onshore Order No. 1
which was filed with the BUI In Vernal, Utah. Please note that a copy of the
approved water permit is also attached.

Please contact me at your earliest convenience if you should require
additional information.

Upon approval of the enclosed application, please forward the approved
copies to Permitco Inc. - Agent for PG & E Resources Copany at the address shown
below. I will then forward copies to PG & E for their files. Your assistance
in this matter would be greatly appreciated.

Sincerely,

PERMITCO INC.

Lisa L. Smith
Consultant for:
PG GE Resources Company

Enc.
cc: PG GE - Dallas, TX

PG & E - Vernal, UT
PIC Technologies - Denver, 00

PermaítcoIncogporgted
A Petroleum Parmitting Company

13585 Jackson Drrve Denver. Colorado 8024 I (303)



Founocc.la
CONFIDENT!¤'-- TIGHT HOLE

STATE OF UTAH (Otherinstructionson
reserse side)

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING I.ease las.unation anti ser..! No

UTU-68627
APPLICATION FOR PERMIT TO DRILL,DEEPEN, OR PLUG BACK "'"'""" ^"'"'° ""~"'"'°

la Tyveerwork N/A
DRILL DEEPEN PLUG BAGs'

r Unit Agramant Name

h TypeofWen N/A
E, O Ys"oD or,,,, 'il.? O J'."?""'O ' '= °

ni T477ED¯3800
19TO BERJhire Lane,

Sofü¯60(
Federal

PG & E Resources Company Dallas, TX 75225 9 iicH No

= ^aarmoroverator 303/452 8888
13585¯Jackson

DFive #5-6E
Permitco Inc. - Agent Denver, F"°' " 'la"' 03 PM

i Lorition of Mell (Report location cicarl> and I, accordance with any b iverbend/Hasatch
At surface

e , R M or WA
2003' FNL and 1182' FWL arvisun.ror^ren

'"'*"°-!""" •°" '-SW NWSec. 6 ggy2 9 1992 Sec. 6, T10S - R19E
14 Distance m mu-s and direction from nearest toran or Imst office' 12 County or P9:rsah 13 State

5.3 miles southeast of Myton, Utah F)lVIRinNOF Uintah Utah
0Ë.UÄÛ"RINlN No o r assagnal

. af .snyt approx. 145' 1278.92 40

proval
FROPOSEDCAblhG AND LTi!LNTING PROGitut Of this application.

Esse of liolt hate of Casang Meisht ra r foot Setting Deµ:h Quantity of tement
19-1/4" 9-5/8" 364 400' 170 sx or suffic to cire to surf

7-7/8" 5-1/2" 174 7975' 600 sx or suffic to cover zones
of interest.

PG & E Resources Company proposes to drill a well to 7975' to test the k'asatch formation.
If productive, casing will be run and the weli completed. If dry, the well will ba plugged
and abandoned as per BLMand State of Utah requirements

See Onshore Order No. 1 attached.

Bond coverage for this well is provided under Bond No. 8063-38-07 and 8057-26-00.

This location was staked at non-standard spacing in accordance with the rules of the
Division of Oil, Gas & Mining. This location was staked at non-standard spacing due
to topography. The entire NW/4 of Section 6, T105 - RJ9E is under lease by PG & E
Resources. Therefore, we request administrative approval of this location at non-
standard spacing.
IN ABOVE hPALE DEttBIBE PJt0PONFD PROGRAM H Proposs! as to deepen or plug back vise dain en present producche zone and proposed nets µro
ductise zone If proposal as to drli or deepen directionally site partinent data on subsurfact locations 9nd measurell and ime vertical depths Glac Llossout
pretenter prograrn af any
24 Consúliënt for

sweet RL al,
PG & E Resources Company o.,, 5/27/92

mi...,,,s., sa..,.. s . APPPOVED PV lH SIÑb
rerma rso a,ems.i n.2, OF UTAH DIVlDIONOF

OIL, GAS, AN MI
AÞProstal L> 31th
Conddions of unpanani. Il any DATE:

BY.
WELL SPACIN r ILS

'See InstructionsOn Reverse



PG&E RESOURCES COMPANY
Ti0S Ri9E S.L.B.&M.* * Well location, #5-6E FEDERAL,locatea as

shown in the SW 1/4 NW 1/4 of Section 6.
EAST - GL.0 (Bas/s of Bearmgs) T10S, R19E, S.L.B.&M, Ulntah County, Utah.

5JO7.72' (Measured) 9S' L "
yvos BASIS OF ELEVATION

FLUK TRIANGULATIONSTATIONLOCATED IN THE
SOUTHEAST 1/4 OF SECTION 32, T9S, R16E, S L.B,&M.
TAKEN FROM THE CROWKNOLL QUADRANGLE,UTAH, 7.5
MINUTEQUAD. (TOPOGRAPHIC MAP) PUBLISHEDBY THE
UNITEDSTATES DEPARTMENTOF THE INTERIOR,
CEOLOGICALSURVEY SAID ELEVATIONIS MARKEDAS
BEING 5244 FEET.

I /5-6E FEDERAL
, h7ev. Ungraded Ground = 4967'

6

SCALE

CERTIFICAT 11

linS IS TO CERTIFY THAT 1HE ADO AWYhtP
FIELO NOTES OF ACTUAI. SURVE ME OR UND
SUPERVISION AFD THAf THE SA UE AND RECf.T

Lot 2 SEST OF MY KLOWL£IGE AND E
Lol J Lot I

LEA 4\

023.9 UmuH ENGINEER1NG
BS SOUTH 200 EAST - VERNAL, UTAH 84078

8 9
EE (801) 789-1017

LEGEND: SCALE OATE SURVEtt0. DATE ORAWN:
1" = 1000 4-7-92 4-21-92

= 90" SYMBOL PARTY REFERENCES

= PROPOSED WELLHEAD.
JTK D A REH GLO PLAT

MATHER FILEA = SECTION CORNERS LOCATED, (Brass Cops) WARM PG&E



CONFIDENTIAL - TIGHT HOLE

ONSHORE OIL & GAS ORDER NO. 1

Approval of Operations on Onshore
Federal and Indian Oil & Gas Leases

#5-6E
2003' FML and 1182' FWL

SW NW Sec. 6, T10S - Rl9E
Uintah County, Utah

Prepared For:

PG & E RESOURCES COMPANY

By:

PERMI'ICO INC.
13585 Jackson Drive

Denver, Colorado 80241
303/452-8888

Copies Sent To:

3 - BIN - Vernal, Utah
1 - Utah Division of Oil, Gas & Mining - SIf, UP
3 - PG & E Resources - Dallas, TX
1 - PG & E Resources - Vernal, Utah
1 - PIC Technologies - Denver, æ PGID1ËCO

Permitco Incorporated
A Feiroleum Formliimg



PG&EResourci ishoreCompany 6|gsh"eun 12 3;ss"eel

OallasTexas15225 Houston,Texas17002
Tetephone214/750-3800 Telephone713/658-0601
FAX214/7503883 FAX713/6580762

April 9, 1992

Bureau of Lind Management

RE: 6-29B SENW Sec 29-T9S-R19E 5-31B SWNW Sec. 31-T9S-R19E
1980' FNL & 1980' FWL 1980' FNL & 660 FWL

9-368 NESE Sec. 36-T9S-RI9E 5-6E SWNW Sec 6-T10S-R19E
1980' FSL & 660 FEL 1980' FNL & 660' FWL

4-32B NWNW Sec 32-T9S-R19E 7-24B SWNE Sec 24-T9S-R19E
660' FNL & 660' FWL 1980' FNL & 1980' FEL'

13-36A SWSW Sec 36-T9S-R18E 13-26B SWSW Sec 26-T9S-R19E
660' FSL & 660' FWL 660' FSL & 660' FWL

13-30CSWSW Sec 30-T9S-R20E 1-26B NENE Sec 26-T9S-R19E
660' FSL & 660' i'WL 660' FNL & 660' FEL'

Gentlemen.

This letter is to mform you that Permitco is authorized to act as Agent and to sign
documents on behalf of PG&E Resources Company when necessary for filing county, state
and federal permits includmg Onshore Order No 1, Right-of-Way applications, etc., for
the abose mentioned wells

It should be understood that Permitco is actmg as Agent only m those matters stated
above and is not responsible for drdhng, completion, production or comphance with
regulations

PG&E Resources Company agrees to accept full responsibility for operations conducted
in order to drill, complete and produce the above mentioned wells.

G

e

Drilling Manager
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ONSHORE ORDER NO. 1 UNFIDENTIAL - TIGHT HOLE
PG & E Resources Campany
#5-6E Federal
2003' FNL and 1182' FWL
SW NW Sec. 6, T10S - R19E DRILLING PROGRAM
Uintah County, Utah Page l

DNSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal and Indian Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full
copliance is rede with applicable laws, regulations (43 CUR 3100), Onshore Oil
and Gas Order No. 1, and the approved plan of operations. 'Ilie operator is fully
responsible for the actions of his subcontractors. A copy of these conditions
will be furnished the field representative to insure copliance.

1. The estimated tops of Ingertant geologic markers are as follows:

Formation Depth Subsea
Uinta Surface
Basal Larestone 4875' + 160'
Wasatch 5041' - 6'
Chapita Wells 1 5793' - 758'
Chapita Wells 2 5962' - 927'
Chapita Wells 3 6189' -1154'

Chapita Wells 4 6487' -1452'

Uteland Buttes 6817' -1782'

T.D. 7975'

2. The estinated depths at which the top and bottom of the anticipated water,
oil, gas or other mineral bearing formations are expected to be
encountered are as follows:

Substance Formation Depth

Oil N/A
Gas Wasatch 5041'
Gas Chapita Wells 2,3&4 5793-6816'
Water N/A
Other baneral Zones N/A

All fresh water prospectively valuable minerals encountered during
drilling, will be recorded by depth and adequately protected. All oil and
gas shows will be tested to determine ccmnercial potential.

All water shows and water-bearing sands will be reported to Tim Ingwell of
the BDI in Vernal, Utah. Copies of State of Utah form OGC-8-X are

Perrnitco Incorporated
A Feiroleum Permuling



ONSHORE ORDER NO, 1 WIDENTIAL - TIGHT HOLE
PG & E Resources Campany
#5-6E Federal
2003· FNL and 1182' FWL
SW NW Sec. 6, Tl0S - R19E DRILLING PROGRAM
Uintdi County, Utdi Page 2

acceptable. If noticeable water flows are detected, samples will be
subnitted to the BIR along with any water analyses conducted.

3. PG & E's minimum specifications for pressure control equignent are as
follows:

Ram Type: 10" Hydraulic double with annular, 3000 psi w.p.

Ram type preventers and associated equignent shall te tested to approved
stack working pressure if isolated by test plug or to 70 percent of
internal yield pressure of casing. Pressure shall be maintained for at
least 10 nanutes or until requirements of test are met, whichever is
longer. If a test plug is utilized, no bleed-off pressure is acceptable.
For a test not utilizing a test plug, if a decline in pressure of more
than 10 percent in 30 minutes occurs, the test shall be considered to have
failed. Valve on casing head below test plug shall be open during test of
BOP stack.

Annular type preventers (if used) shall be tested to 50 percent of rated
working pressure. Pressure shall be maintained at least 10 minutes or
until provisions of test are met, whichever is longer.,

As a minimum, the above test shall be performed:

a. when initially installed;

b. whenever any seal subgect to test pressure is broken
c. following related repairs; and
d. at 30-day intervals

Valves shall be tested frcxn working pressure side during BOPE tests with
all down strean valves open.

When testing the kill line valve(s) the check valve shall be held open or
the ball removed.

Annular preventers shall be functionally operated at least weekly.

Pipe and blind rams shall be activated each trip, however, this function
need not be performed more than once a day.

A BOPE pit level drill shall be conducted weekly for each drilling crew.

SITilËCO

Permitcoincogaorated
A Atroleum Nrmillmg



ONSHORE ORDER NO. 3 LUNFIDENTIAL - TIGHT HOLE
PG GE Resources Cowpany
$5-6E Federal
2003' FNL and 1182' FWL
SW NWSec. 6, Tl05 - R19E DRILLING PROGRAM
Uintah County, Utah Page 3

The BOP and related equignent shall meet the minimum requirements of
Onshore Oil and Gas Order No. 2 for equipnent and testing requirements,
procedures, etc., and individual components shall M operable as designed.
Chart recorders shall be used for all pressure tests.

Pressure tests shall apply to all related well control equipment.

All of the above descrilmd tests and/or drills shall be recorded in the
Ir1111ng log. Test charts, with individual test results identified, shall
be maintained on location while drilling and shall be made available to a
BLM representative upon request.
Pressure tests shall apply to all related well control equipment.

BOP systems shall be consistent with API RPS3. Pressure tests will be
conducted before drilling out from under casing strings which have been
set and cemented in place. Blæout preventer controls will be installed

prior to drilling the surface casing plug and will remain in use until the
well is ccmpleted or abandoned. Preventers will be inspected and operated
at least daily to ensure good mechanical working order, and this
inspection will be recorded on the ddlly drilling report. Preventers will
be pressure tested before drilling casing cement plugs.

The Vernal District Office shall be notified, at least 24 hours prior to
initiating the pressure test, in order to have a BLM representative on
location during pressure testing.

a. The size and rating of the BOP stack .is shown on the attached
diagram. Although a rig has not been chosen to drill this well,
most of the equignent for this depth of hole in the area use a 10",
3000 psi working pressure blowout preventor.

b. A choke line and a kill line are to be properly installed. The kill
line is not to be used as a fill-up line.

c. The accumulator system shall have a pressure capacity to provide for
repeated operation of hydraulic preventers.

d. Drill string safety valve(s), to fit all tools in the drill string,
are to be maintained on the rig floor while drilling operations are
Ln progress.

Permitcolnconaorated



ONSHORE ORDER NO. 1 LONFIDEWTIAL - TIGHT HOLE
PG & E Resources company
#5-6E Federal
2003I FNL and 1182' FWL
SW NW Sec. 6, Tl0S - R19E DRILLING PROGRAM
Uintah County, Utah Page 4

4. a. The Vernal District Office shall be notified at least 24 hours prior
to the running and cementing of all casing strings, in order to have
a BIld representative on location while running and cementing all
castng strings.

b. The proposed casing and cementing program shall be conducted as
approved to protect and/or isolate all usable water zones,
ytentially productive zones, lost circulation zones, abnormally
pressured zones, and any prospectively valuable deposits of
minerals. Any isolating medium other than cement shall receive
approval prior to use. The casing setting depth shall be calculated
to position the casing seat opposite a cæpetent formation which
will contain the maximum pressure to which it will be exposed during
normal drilling operations. Determination of casing setting depth
shall be based on all relevant factors, including; presence/absence
of hydrocarbons; fracture gradients; usable water zones; formation
pressures; lost circulation zones; other minerals; or other unusual
characteristics. All indi<ations of usable water shall be reported.

c. Casing design shall assume fonnation pressure gradients of 0.44 to
0.50 psi per foot for exploratory wells (lacking better data).

d. Casing design shall assume fracture gradients from 0.70 to 1.00 psi
per foot for exploratory wells (lacking better data)

e. Casing collars shall have a minimum clearance of 0.422 inches of all
sides in the hole/casing annulus, with recognition that variances
can be granted for 3ustified exceptions,

f . All waiting on cement times shall be adequate to achieve a minimum
of 500 psi compressive strength at the casing shoe prior to drilling
out.

g. All casing except the conductor casing, shall be new or
reconditioned and tested used casing that meets or exceeds API
standards for new casing.

h. The surface casing shall be cemented back to surface either during
the primary cement job or by remedial cernenting.

i. All indications of usable water shall be reported to the authorized
officer prior to running the next string of casing or before
plugging orders are requested, whichever occurs first.

Permitcoincogaorated



ONSIIORE ORDER NO. l CONFIDEMPIAL - TIGHT HOLE
PG & E Resources Company
f5-6E Federal
2003' FNL and 1182' FWL
SWNWSec. 6, Tl0S - R19E DRILLINGPROGRAM
Uintah County, Utah Page 5

j. Surface casing shall have centralizers on the botto three joints,
with a muumum of one centralizer per 3oint.

k. Top plugs shall be used to reduce contamination of cement by
displacement fluid. A botto plug or other acceptable technique,
such as a suitable preflush fluid, inner string cement method, etc.
shall be utilized to help isolate the CEment frCm COntamlnation by
the mud fluid being displaced ahead of the cement slurry.

1. All casing strings below the conductor shall be pressure tested to
0.22 psi per foot of casing string length or 1500 psi, whichever is
greater, but not to exceed 70 percent of the muumum internal

yield. If pressure declines more than 10 percent in 30 minutes,
corrective action shall be taken.

m. On all exploratory wells, and on that portion of any well approved
for a 5M BOPE system or greater, a pressure integrity test of each
casing shoe shall be performed. Ibrmation at the shoe shall be
tested to a minimum of the mud weight equivalent anticipated to
control the formation pressure to the next casing depth or at total
depth of the well. 'Itus test shall be performed afore drilling
more than 20 feet of new hole.

n. The proposed casing program will be as follos: New
or

Purpose Depth Hole Size _O.D. Weight Grade Type ÏÏsed
Surface 0-400' 12-1/4" 9-5/8" 36# K-55 ST&C New
Produc. 0-7975' 7-7/8" 4-1/2" 11.6# N-80 LT&C NcW

o. Casing design sub]ect to revision based on geologic conditions
encountered.

p. The canent program will be as follows:

Surface Type and Arount
0-400' + 170 sx Class "A" Cement or

sufficient volume to circulate to
surface.

GIJHËCO

Pennitco Incorporated
Menoleum Nrmittthg



ONSHOREORDER NO. 1 l¾FIDEWTIAL - TIGHT NOTJ'
PG & E Resources Company
#5-6E Federal
2003' FNL and 1182' FWL
SW NWSec. 6, T10S - Rl9D DRIIJalNG PROGRAM
Uintah County, Utah Page 6

Production Type and Amount
Approx. 630 sx Class ""G" with 4%
Thritty Lite + 34 salt + 3.0 PPS
CSE + .25 PPS Cello-Seal + 5 PPS
Gilsonite (yield 3.61 & 11.0 ppg)
and 1249 sx (50-50) Poz + 2% Gel
+ 0.6% CF-2 + 0.24 TF-4 (1.28
field 14.1 ppg), or sufficient to
circulate to 4800' udnimun.

q. As a mimmum, the usable water and oil shale resources shall be
isolated and/or protected by having a cement top for the production
casing at least 200 feet above the top of the Mahogany oil shale,
identified at +/- 2110 feet. If gilsonite is encountered while
drilling, it shall be isolated and/or protected via the cementing
progræn.

r. Anticipated cement tops will be reported as to depth; not the
expected number of sacks of cement to be used. The District Office
should be notified, with sufficient lead time, in order to have a
BIld representative on location while running all casing strings dnd

canenting.

s. After cementing but before ccmnencing any test, the casing string
shall stand cemented until the canent has reached a copressive
strength of at least 500 psi at the shoe. VOC time shall be
recorded in the driller's log.

t. The following reports shall be filed with the District Manager
within 30 days after the work is ccrupleted.

1. Progress reports, Form 3160-5 (formerly 9-331) "Sundry Notices
and Reports on Wells", must include ccruplete information

concerning:

a. Setting of each string of casing, showing the size,
grade, weight of casing set, hole size, setting depth,
amounts and type of canent used, whether canent
circulated or the top of the canent behind the casing,
depth of canenting tools used, casing test method and
results, and the date work was done. Show the spud date
on the first reports submitted.

b. Temperature or bond logs must be subnitted for
each well where the casing canent was not
circula+ed to the surface.

Permitco

Permitco Incorporated
A Mroleum Nrmitting



ONSHORE ORDER NO. 1 ÖSNFIDENTIAL - TIGHT HOLE
PG & E Resources Company
#5-6E Federal
2003' FNL and 1182' FWL
SW NW Sec. 6, T10S - R19E DRILLING PROGRAM
Uintah County, Utah Page 7

u. Auxiliary equignent to be used is as follows:

1. Kelly cock

2. No bit float is deemed necessary.

3. A sub with a full opening valve.

5. a. 'Ihe proposed circulating mediums to be oployed in drilling are as
follows:

Interval Mud Wt. Visc. F/L PH
0-7975' Water/Gel-KHo 8.4-8.6 N/C N/ N/C

'Ihere will te sufficient mud on location to control a blowout should
one occur.

A mud test shall be performed every 24 hours after mudding up to
determine, as applicable: density, viscosity, gel strength, static
filtration loss, and Ph.

b. Mud monitoring equignent to be used is as follows:

1. Periodic checks will be made each tour of the mud system. The
mud level will be checked visually.

c. Hazardous substances specifically listed by the EPA as a hazardous
waste or denonstrating a characteristic of a hazardous waste will
not be used in drilling, testing or copletion operations.

6. The anticipated type and amount of testing, logging and coring are as
follows:

a. Drill stem tests will be run as warranted after Jog evaluation. One
straddle test is possible in the Green River formation.

If DST's are run, the following requirEinentS Will be adhered to:

Initial opening of drill stem test tools shall be restricted to
daylight hours unless specific approval to start during other hours

91TRËCO

Perrnitco Incorporated
A Feltoteum Formilling



ONSHORE ORDER NO. 1 CONFIDENTIAL - TIGHT NOLE
PG & E Resources Company
#5-6E Federal
2003' FNL and 1182' FWL
SW NW Sec. 6, T10S - R19E DRILLING PROGRAN
Uintah County, Utah Page 8

is obtained fro the authorized officer. However, DST's Inay be
allowed to continue at night if the test was initiated during
daylight hours and the rate of flow is stabilized and if adequate
lighting is available (i.e. lighting which is a in;uate for
visibility and vapor-proof for safe operations). Packers can be
released, but tripping shall not begin before dayJight, unless prior
approval is obtained fro the authorized officer. Closed chamber
DSTs may be accæplished day or night.

A DST that flows to the surface with evidence of hydrocarbons shall
be either reversed out of the testing string under controlled
surface conditions. This would involve provided s<Ine means for
reverse circulation.

Separation equipnent required for the anticipated recovery shall be
properly installed before a test starts.

All engines within 100 feet of the wellbore that are required to
"run" during the test shall have spark arresters or water cooled
exhausts.

b. The logging program will consist of a Dual laterolog and an FDC-CNL-

GR from T.D. to base of surface casing. A oement bond long (CBL)
shall be utilized to determine the top of CErnent ('10C) and bond
quality for the production casing.

c. No cores are anticipated, however, sidewall cores will be run if
warranted.

d. Whether the well is cæpleted as a dry hole or as a producer, "Well
Copletion and Recopletion Report and Ing" (Form 3160-4) will be
sukmitted not later than 30 days after cæpletion of the well or
after copletion of operations being performed, in accordance with
43 CFR 3164. Two copies of all logs, core descriptions, oore
analyses, well-test data, geologic sunmaries, sample description,
and all other surveys or data obtained and cmpiled during the
drilling, workover, and/or ccrpletion operations, will be filed with
form 3160-4. Samples (cuttings, fluids, and/or gasts) will be
suhnitted when requested by the authorized officer (AO).

e. The anticipated copletion program is as follæs:
Perforate and casing water frac potential hydrocarbon bearing zones.

GHilÌÍCO

Permitco Incorporgted
A Fetroleum Mrmuting



ONSHOREORDERNO. 1 m,?IDERI'IAL - TIGHT HOLE
PG & E Resources Cairpany
95-6E Pederal
2003' FNL and 1182' FWL
SW NW Sec. 6, T105 - R19E DRILLING PROGRAM
Uintah County, Utah Page 9

7. a. The expected bottan hole pressure is 3600 psi.

b. No hydrogen sulfide gas is anticipated.

8. a. The Vernal District Office shall be notified, during regular work
hours (7:45 a.m. - 4:30 a.m., Monday through Friday except
holidays), at least 24 hours prior to spudding this well,

b. Should the well be successfully completed for production, the A0
will be notified when the well is placed in a producing status.
Such istification will be sent by telegram or other written
cœmunications, not later than 5 days following the date on which
the we11 is placed on production.

c. Production data shall be reçorted to the MMS pursuant to 30 CFR
216.5 using form MMS/3160.

d. The date on which production is cornenced or resumed will be
construed for oil wells as the date on which liquid hydrocarbons are
first sold or shipped from a temporary storage facility, such as a
test tank, and for which a run ticket is required to be generated
or, the date on which liquid hydrocarbons are first produced into a
permanent storage facility, whichever first occurs; and, for gas
wells as the date on which associated liquid hydrocarbons are first
sold or shipped frcm a temporary storage facility. suca as a test
tank, and for which a run ticket is required to be generated or the
date on which gas is first measured through permanent metering
facilities, whichever first occurs.

e. Pursuant to NTL-4A, lessees or operators are authorized to
vent/flare gas during initial well evaluatiort tests, not exceeding
a period of 30 days or the prcduction of 50 MMCFof gas, Whichever
occurs first. An application must be filed with the District
Engineer and approval received, for any venting/flaring of gas
beyond the initial 30 day or author12ed test period.

f. Gas produced frgn this well may not be vented or flared beyond an
initial authorized test period of 30 days or 50 MMcF following its
carpletion, whichever occurs first, wíthout the prior written
approval of the Authorized Officer. Should gas be vented or flared
without approval beyond the authorized test period, the operator may
be directed to shut-ir. the well until the gas can be captured or the

Perrnitco Incorporated
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operator shall be required to cmpensate the lessor for that portion
of the gas vented or flared without approval which is determined to
have been avoidably lost.

g. A schematic facilities diagram as required by 43 CFR 3162.7-2,
3162.7-3 and 3162.7-4 shall be subnitted to the appropriate District
Office within 30 days of installation or first production, whichever
occurs first. All site security regulations as specified in 43 CFR
3162.7 and Onshore Order No. 3 shall be adhered to. All product
lines entering and leaving hydrocarbon storage tanks will be
effectively sealed in accordance with 43 CFR 3162.7-4.

h. section 102(b)(3) of the Federa] Oil and Gas Royalty Management Act
of 1982, as Emplemented by the applicable provisions of the
operating regulations at Title 43 CFR 3162.4-1(c), requires that
"not later than the 5th business day after any well begins
production on which royalty is due anywhero on a lease site or
allocated to a lease site, or resumes production in the case of a
well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry
notice, Form 3160-5, or orally to be follmed by a letter or sundry
notice, of the date on which such production has begun or resumed."

If you fail to cæply with this requirment in the manner and time
allowed, you shall be liable for a civil penalty of up to $10,000
per violation for each day such violation continues, not to exceed
a max1mum of 20 days. See section 109(c)(3) of the Federal Oil and
Gas Royalty Management Act of 1982 and the 1mploenting regulations
at Title 43 CFR 3162.4-1(b)(5)(ii).

i. Drilling will comience inrœdiately upon approval of this
application.

3. It is anticipated that the drilling of this well will take
approximately 18-20 days.

k. No location will be constructed or moved, no well will be plugged,
and no drilling or workover equignent will be removed fræ a well to
be placed in a suspended status without prior approval of the AO.
If operations are to be suspended, prior approval of the Ao will be
obtained and notification given before resumption of operations.

Permitco Incorporated
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1. Imnediate Repog: Spills, blowouts, fires, leaks, accidents, or any
other unusual occuirences shall be prcrnptly reported in accordance
with the requireaarts of NTL-3A or its revision.

m. If a replacenent rig is contenplated for cœpletion operations, a
"Sundry Notice" Form 3160-5 to that effect will be filed, for prior
approval of the AO, and all conditions of this approved plan are
applicable during all operations conducted with the replacenent rig.

n. Pursuant to NTL-2B, with the approval of the District Engineer,
produced water may be tanporarily disposed of Into unlined pits for
a period of up to 90 days. During ta period so authorized, an
application for approval of the permanent disposal method, along
with the required water analysis and other information, must be
subnitted to the District Engineer.

o. A first prcx3uction conference will be scheduled within 15 days after
receipt of the first production notice,

p. No well abandonment operations will be ccmnenced without the prior
approval of the AO. In the case of newly drilled dry holes or
failures, and in energency situations, oral approval will be
obtained Wom the SO. A "Subsequent Report of Abandonment" Form
3160-5, will be filed with the AO within 30 days following
ccupletion of the well for abandonment. 2his report will indicate

where plugs were placed and the current status of surface
restoration. Final abandonment will not be approved until the
surface reclamation work required by the approved APD or approved
abandonment notice has been ccupleted to the satisfaction of the AO
or his representative. or the appropriate Surface Managing Agency.

q. In the event after hours approvals are necessary, please contact one
of the following individuals:

Gerald E. Kenczka (801) 781-1190
Petroleum Engineer

Ed Forsman (801) 789-7077
Petroleum Engineering
BLM FAX Machine (801) 789-3634

Permitco Incorporated
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DNSHORE OIL & GAS ORDER NO. 1

Thirteen Point Surface Use Plan

1. Existing Roads

a. The proposed well site is located approximately 26.3 miles
southeast of Myton, Utah.

b. Directions to the location fro Myton, Utah are as follows:

Frcxn Myton proceed southwesterly on Highway 40 for 1.5 miles.
Turn left onto County Road #53 and #216 and proceed
southeasterly for 11.2 miles to the Castle Peak Mine. Stay left
and proceed an additional 5.4 miles in a southeasterly
direction. Turn right and proceed south for 2.5 miles to a fork
in the road. Continue southeasterly for an additional 3.1
miles. Proceed east for 1.8 miles on an existing two track road
and then turn south onto new access route (flagged) for 0.8
miles to the location.

c. For location of access roads within a 2-M11e radius, see Maps A
& B.

d. ImprOVErnent to the existing access will not be necessary.
Approximately 1.8 miles of two-track road will be upgraded. 'Ibe
resnaining 0.8 miles will be new construction and was flagged at
the time of staking.

e. All existing roads will be maintained and kept in good repair
during all drilling and ccrupletion operations associated with
this well.

f. Existing roads <md newly constructed roads on surface under the
Jurisdiction of al y Surface Managing Agency shall be maintained
in accordar ce .a La the standards of the SMA.

2. Planned Access Roads

a. The new and upgraded access road will be crowned and ditched
with a running surface of 18 feet and a maxunum disturbed width
of 30 feet. The total length of access road to be constructed or
upgraded will be approximately 0.8 miles. Appropriate water

Pernitcolnconaatcded
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control will be insta31ed to control erosion.

b. The maximum grade will be approximately 104.

c. No turnouts are planned.

d. Inw water crossings and water turnouts will be installed as
needed. A bar ditch will be constructed on the uphill side of
the access road for the access runs along a side hill. One
major cut will a required across the broken rock face for a
distance of approximately 500'. No culverts and/or bridues will
be required.

e. The access road was centerline flagged at the time of staking.

f. Surfacing material may be necessary depending on weather
conditions.

g. No cattleguards will M necessary.

h. Surface disturbance and vehicular travel will be limited to the
approved location and approved access route. Any additional
area needed will be approved in advance.

i. Access roads and surface disturbing activities will conform to
standards outlined in the Bureau of Iand Management and Forest
Service publication: Surface Operating Standards for Oil and
Gas Exploration and Develognent, (19'J9).

j. The road will be constructed/upgraded to meet the standards of
the anticipated traffic flow and all weather road requirements.
Construction/upgrading shall include ditching, draining,
graveling, crowing and capping the roadbed as necessary to
provide a well constructed safo road. Prior to upgrading, the
road shall be cleared of any snow cover and allowed to dry
cctnpletely. Traveling off the 30 foot right-of-way will not be
allowed. Road drainage crossings shall be of the typical dry
creek drainage crossing type. Crossings shall be designed so
they will not cause siltation or accumulation of debris in the
drainage crossing nor shall the drainages be blocked by the
roadbed. Erosion of orainage ditches by runoff water shall be
prevented by diverting water off at frequent intervals by means

of cutouts. Upgrading shall not be allowed during

PermitcoIncoq3ottned
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muddy conditions. Should mud holes develop, they shall be
filled in and detours around them avoided.

k. This application is to serve as our request for a road right of
way across Section 1, T10S - R19E as shown on Map "B".

3. Incation of Existing Wells Within a 1-Mile Radius of the Proposed
Location. (See Map #B).

a. Water wells -none

b. In3ection wells -none

c. Producing wells - none

d. Drilling wells - one

e. Shut-in wells - none

f . 'Ituporarily abandoned wells - ncne

g. Disposal wells -none

h. Abandoned wells - one

i. Dry Holes - none

4. Location of Tank Batteries and Prcx3uction Facilities,

a. All pennanent structures (onsite for six months or longer)
constructed or installed (including oil well pump jacks) will be
painted Desert Bræn (10YR6/3) . All facilities will be painted
within six months of installation. Facilities required to
ccuply with the Occupational Safe' y and Health Act (OSHA) will
be excluded. 'Ihe required paint color is Desert Brown.

b. If storage facilities/tank batteries are constructed on this
lease, the facility/battery or the wellpad shall surrounded by a
containment dike of sufficient capacity to contain at a minimum,
the entire content of the largest tank within the
facility/battery, unless rnore stringent protective requirements
are deemec1 necessary by the authorized officer.

Permitco lncorporated
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c. A Sundry Notice will be suhnitted showing placement of all
production facilities prior to construction.

d. If at any tine the facilities located on public land and
authorized by the terms of the lease are no longer included in

the lease (due to a contraction in the unit or other lease or
unit boundary change), BIld will process a change in
authorization to the appropriate statute. The authorization
will ha subject to appropriate rental or other financial
obligation as determined by the authorized officer.

e Any necessary pits will be properly fenced to prevent any
wildlife entry.

f. All site security guidelines identified in 43 CFR 3162.7
regulations will be adhered to.

g. All off-lease storage, off-lease measurement, or cœmingling
on-lease or off-lease will have prior written approval fro the
District Manager.

h. All access roads will be maintained as necessary to prevent
erosion and accomodate year-round traffic.

i. The road will be maintained in a safe useable condition.

5. Location and Tvoe of Water Supply

a. All water needed for drilling purposes will be obtained from
Babcock Draw, which is located in Section 34, T3S - R2W, Uintah
County, Utah.

b. Water will be hauled to location over the loads marked on Maps A
and B.

c. No water well is to be drilled on this lease.

d. A copy of the approved water permit is attached.

PernitcolncoñaoKIted
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6. Source of Construction Material

a. Surface and subsoil materials in the ixmediate area will be
utilized.

b. Any gravel used will be obtained from a camercial source.

c. The use of materials under BLM jurisdiction will conform with 43
CFR 3610.2.3. Construction material will not be located on
lease.

d. No construction materials will be renoved from Federal land.

7. Methods of Handling Waste Disposal

a. The reserve pit will be constructed so a not to leak, break, or
allow discharge.

b. A plastic nylon reinforced liner will be used, and will b- a
minimum of 12 mil thickness with sufficient bedding (either
straw or dirt) to cover any rocks. The liner will overlap the
pit walls and be covered with dirt and/or rocks' to hold it in
place. No trash, scrap pipe, etc., that cou3d puncture the
liner will be disposed of in the pit. More stringent protective
requirements may be deemed necessary by the A.O.

c. Burning will not M allowed. All trash will be contained in a
trash cage and its contents removed at the end of drilling
operations and hauled to an approved disposal sight.

d. After first production, produced waste water will te confined to
a unlined pit or storage tank for a period not to etceed ninety
(90) days. During the 90-day period, in accordance with NTL-2B,

an application for approval of a permanent disposal method and
location, along with die required water analysis, will be
submitted for the AO's approval. Failure to file an application
within the time allowed will be considered an incident of
noncarpliance.

e. Drill cuttings are to be contained and buried in the reserie
pit.

GIJIlËCO
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f . Any salts and/or chemicals which are an integral part of the
drilling system will be disposed of in the same manner as the
drilling fluid.

g. A chemical porta-toilet will be furnished with the drilling rig.

h. The produced fluids will be produced into a test tank until such
time as construction of producticn fac.ilities is ccupleted. Any
spills of oil, gas salt water or other produced fluids will be
cleaned up and removed.

8. Ancillary Facilities

There are no airstrips, camps, or other facilities planned during the
drilling of the proposed well.

9. Well Site Layout

a. Prior to construction, an endangered cactus (flagged) will be
fenced with tubular goods witnin a 4' x 4' area. The fencing
will be substantaal enough to prevent dirt equipment and other
vehicles from driving over it.

b. The reserve pit will be located cn the southwest side of the
location.

c. The flare pit will be located on che west side, a minimum of 100
feet from the well head and 30 feet from the reserve pit fence.

d. The stockpiled topsoil (first six inches) will be stored on the
east side of the location at point 1.

e. Access to the wellpad will be from the north just east of point
7.

f. See location Layout for orientation of rig, cross section of
drill pad and cuts and fills.

g. The location of mud tanks; reserve pit, trash cage; pipe racks;
living facilities and soil stockpiles will be shown on the
Location Layout.

Permitco Incorporated
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h. During construction, all brush will be rooved fro the wellpad
and access road and stockpiled separately fro the topsoil.

i. All pits will be fenced according to the following minimum
standards:

1. 39 inch net wire shall be used with at least one strand or
barked wire on top of the net wire (barbed wire is not
necessary if pipe or sœe type of reinforcement rod is
attached to the top of the entire fence).

2. The net wire shall be no more than 2-inches above the
ground. The barbed wire shall be 3-inches above the net
wice. Tbtal height of the fence shall be at least 42-

inches.

3. Corner posts shall be cemented and/or braced in such a
manner to keep the fence tight at all times.

4. Standard steel, wood, or pipe posts shall be used between
the corner braces. Maximum distance between any two posts
shaJ1 be no greater than 16 feet.

5. All wire shall be stretched, by using a stretching device,
before it is attached to the orner posts.

j. The reserve pit fencing will be on three sides during drilling
operations and on the fourth side when the rig moves off the
location. Pits will be fenced and maintained until cleanup.

10. Plans for Restoration of Surface

Producing Lccation

a. Irrnediately upon well cctnpletion, the location and surrounding
area will be cleared of all unused tubing, equignent, debris,
materials, trash and junk not required for production.

b. Irrnediately upon well ccupletion, any hydrocarbons on the pit
shall be removed in accordance with 43 CFR 3162.7-1.

c. If a plastic nylon reinforced liner is used, it shall be torn
and perforated before backfilling of the reserve pit.

PerInitco Incolporgted
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d. The reserve pit and that portion of the location not needed for
production facilities/operations will be recontoured to the
approximate natural contours. The reserve pit will be reclaimed
within 120 days fro the date of well copletion. Before any
dirt work takes place, the reserve pit must have all fluids and
hydrocarbons removed and all cans, barrels, pipe, etc., will be
renoved.

e. Reclamation of unused disturbed areas on the well pad/access
road no longer needed for operations, such as cut slopes, and
fill areas will be accoplished by grading, leveling and seeding
as reconnended by the Authorized Officer. The following seed
Tuxture will be used,

Seed Mixture Pounds/Acres*
Pure Live Seed

Forage Kochia (Kochia prostrata) 1
Sphriam Crested Wheatgrass
(Agropyron cristatum Ephriam) 5
Russian Wildrye (Elymus junceus) 4
Fourwing Saltbush (Atriplex canescens) 2

*Rate if drilled. If broadcast, mixture will be doubled.

A harrow will be drug over the location to assure seed cover.

Dry Hole

f . At such time as the well is plugged and abandoned, the operator
shall sukmit a subsequent report of abandonment and BIN will
attach the appropriate surface rehabilitation cond.itions of
approval.

11. Surface Ownership

Access Roads - All roads are County maintained or managed by the
Bureau of Land Managerœnt. A temporary easenent has been obtained
frgn the State of Utah, Division of Lands and Forestry for access
across Section 36, T9S - Rl9E.

Wellpad - The well pad is located on lands owned by the BIN.

Permitco Incorporated
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12. Other Information

a. A Class III archeological survey was conducted by Sagebrush
Archeological Consultants. A copy of this report has been
subnitted to the appropriate agencies by Sagebrush Archeological
Consultants.

b. The operator is responsible for informing all persons in the
areas who are associated with this project that they will be
subject to prosecution for knowingly disturbing historic or
archaeological sites, or for collecting artifacts. If historic
or archaeological materials are uncovered during construction,
the operator is to innediately stop work that might further
disturb such materials, and contact the authorized officer (AO).
Within five working days the AO will inform the operator as to:

-whether the materials appear eligible for the National Register
of Historic Places;

-the mitigation measures the operator will likely have to
undertake before the site can be used (assuming in situ
preservation is not necessary); and

-a time frame for the AO to coplete and expedited review under
36 CFR 800.11 to confirm, through the State Historic
Preservation Officer, that the findings of the AO are correct
and that mitigation is appropriate. If the operator wishes, at
any time, to relocate activities to avoid the expense of
mitigation and/or the delays associated with this process, the
AO will assume responsibility for whatever reoardation and
stabilization of the exposed materials may be required.
Otherwise, the operator will be responsible for mitigation
costs. The AO will provide technical and procedural guidelines
for the conduct of mitigation. Upon verification from the AO
that required mitigation has been copleted, the operator will
then be allowed to resume construction.

c. The operator will control noxious weeds along rights-of-way for
roads, pipelines, well sites, or other applicable facilities. A
list of noxious weeds may be obtained fræ the BIM, or the
appropriate County Extension Office. On BIN administered land
it is required that a Pesticide Use Proposal shall be subnitted,
and given approval, prior to the application of herbicides or
other pesticides or possible hazardous chanicals.

Pennitcoincoq3orated
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d. Drilling rigs and/or equignent used during drilling operations
on this wellsite will not be stacked or stored on Federal Lands
af ter the conclusion of drilling operations or at any other time
without BIN authorization. However, if BIN authorization is
obtained, it is only a tmporary measure.

e. TWo silt catchment dams and basins will be constructed according
to BIN specifications approximately 1/4 mile east and 1/2 mile
north of the location as shown on Map "B". A copy of the BIN
specifications, "Minimum Standards for Dams Impounding Under 10
Acre Feet" is attached hereto. A BIN representative will be
present at the start of construction.

f. All lease and/or unit operations will be conducted in such a
manner that full copliance is made with all applicable laws,
regulations, Onshore Oil and Gas Orders, the approved plan of
operations, and any applicable Notice t.o Inssees. The operator
is fully responsible for the actions of his subcontractors. A
copy of these conditicas will be furnished the field
representative to insue copliance.

g. A coplete copy of t te approved APD and ROW grant, if applicable
shall be on location during construction of thes location and
drilling activities.

h. This permit will be valid for a period of one year fro the date
of approval. After permit termination, a new application will
be filed for approval for any future operations.

i. The operator or his contractor shall contact the BIM Offices at
801/789-1362 48 hours prior to construction activities.

3. The BIN Office shall be notified upon site ccrupletion prior to
naring on the drilling rig.

13. Lessee's or Operator's Reoresentative and Certification

Permit Matters D-illirq L Copletion Matters
PERETŒ) INC. PG LE Resources Cmpany
Lisa L. Smith 5950 Berkshire Iane
13585 Jackson Drive Suite 600
Denver, CO 80241 Dallas, TX 75225
303/452-8888 Gary Whetstine - 214/750-3800

Nike McMican - 801/789-4573

em1ÌtCO
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Certification

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drillsite and access route; that I am familiar
wi th the conditions which presently exist; that the staternents made in
this plan are, to the best of my knowledge, true and correct; and,
that the work associated with the operations proposed herein will be
performed by PG & E Resources Ccrnpany and its contractors and
subcontractors in conformity with the plan and the terms and
conditions under which it is approved.

This statement is sub3ect to the provisions of 18.U.S.C. 1001 for the
filing of a false statement.

May 27, 1992 C( ‡/$6
Date: a L. Smith - PERMISEO INC.

Authorized Agent for:
PG & E Resources Campany

Permitco Incorporated
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MINIMUM STANDARDS FOR DAMS IMPOUNDING UNDER 10 AC. FT.

I. Site Location and Design
A. Authorized BLM personnel shall approve site location,

f111 material, foundation material, and sp111way size
and location.

B. Construction shall be per attached diagram.

II. Borrow Areas
A. Borrow material shall be taken from within the

reservoir basin below high water line whenever
possible.

B. Vegetation, debris and topsoll shall be removed to a
depth of 12 inches below natural ground line and
deposited as directed.

C. Vegetation, debris and topsoll shall be stockpiled to
be used as cover for borrow areas above the high water
line or spread on downstream side of dam.

D. Borrow areas above the high water line shall be
contoured to blend Inta natural ground lines.

III. Core Trench and Dam Foundation
A. A core trench shall be constructed 12 feet wide along

the full length of the dam center line to a minimum
depth of 3 feet or bedrock.

B. Sides of the core trench shall be no steeper than 1:1
slope.

IV. Dam and Core Fill
A. Fill shall be homogeneous material, preferably of high

impervious, compactable solls (such as high clay
content soll free of organic material, sand or rock).

B. L1fts of fill shall not exceed 6 Inches when compacted.
C. Fill shall be built up at a consistent rate the full

length of the dam.
D. Lifts shall be compacted by at least one pass of the

crawler tractor over the entire width of the 11ft.
E. Downstream side of the dam shall be no steeper than 2:1

slope. Upstream side of the dam shall be no steeper
than 3:1 slope.

F. Top of the dam shall be a minimum of 12 feet wide.
G. Maximum water depth against the dam shall be 10 feet

when constructed with a crawler tractor.

V. Spillway
A. Spillway shall be constructed through natural material.
B. Spillway shall be constructed to divert overflow away

from fill material or natural material that 15 an
Integral part of the dam.

C. Incorporate In-place rock or hauled-In rock in spillway
and at discharge point below sp111way to prevent "down
cutting" and "blowout" holes, when possible.

D. Construct spillway so there is a minimum of 3 feet of
freeboard on the
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A Class III Archeological Survey has been conducted by
Sagebrush Archeological Consultants. A copy of this report has
been submitted to the appropriate agencies by Sagebrush
Archeological Consultants.

ODilŠCO

Perrnitco Incorporated
A Pekoleum Permitting



APPLICAT N FOR TEMPOR*RY CHANGE
OF WATER Rec.by

feePaidt

STATEOFUTAH MJerofilmed

For the purposeof obtaining permission tomake a temporarychangeofwater in the Stateof Utah, application is
herebymade to the State Engineer, based upon the following showingot facts, submitted in accordance with the
requirements ofsection73-3-3Utah Code Annotated 1953, as amended.

CHANGEAPPLICATIONNUMBER:t92-43-01 WATERRIGHTNUMBER:43 - 1721
*******************************************************************************************

This Change Application proposes to change the PLACEOF USE and NATUREOF USE.
*******************************************************************************************

1. OWNERSHIPINFORMATION.

A. NAHE: West Hazmat Trucking Corp.
c/o Kenneth and Barbara Richens

ADDRESS:P. 0. Box 1667, Vernal, UT 84078

B. PRIORITYOF CHANGE:April 13, 1992 FILING DATE:April 13, 1992

C. RIGHTEVIDENCEDBY: A10906 (t92-43-05)

*---------------
---------------------------------------------------------------------*

* DESCRIPTIONOF CURRENTWATERRIGHT: *

*-------------------------------------------------------------------------------------*

2. SOURCEINFORMATION.

A. QUANTITYOF WATER: 1.12 cfs

B. DIRECTSOURCE: Babcock Draw COUNTY:Duchesne

C. POINTOF DIVERSION -- SURFACE:
(1) N 1500 feet E 1487 feet from SWcorner, Section 34, T 3S, R 2W, USBM

DIYERTWORKS: concrete diversion box

3. WATERUSE INFORMATION.

IRRIGATION: from Mar I to Nov 1. IRRIGATING:68.30 acres.

STOCKWATERING:from Jan 1 to Dec 31. EnUIVALENTLIVESTOCKUNITS:



CHANGEAPPLICATION NUMBER:t92-43-07 for Water Right: 43 - 1721 continued***** Page: 3

9. SIGNATUREOFAPPLICANT(S).

The undersigned hereby acknowledges that even though he/she/they may have been assisted
in the preparation of the above-numbered application, through the courtesy of the
employees of the Division of Water Rights, all responsibility for the accuracy of the
information contained herein, at the time of filing, rests with the applicant(s).

Signature of



DML JNOí
R GAb &daNG

June 1, 1992

Bureau of Iand Management
170 S. 500 E.
Vernal, UT 84078

Attn: Minerals Division
Re: PG & E Resources Cœpany

#5-6E Federal
Sec. 6, T10S - Rl9E
Uintah County, Utah

Gentlemen:

Enclosed please find three copies each of the Application for Permit to
Drill (Form 3160-3) on the above mentioned well. This application was originally
submitted to your office on May 27, 1992, however, the production casmg design
and cement incorrect.

Please find the corrected copies attached. If you should need additional
information, please fee] free to contact me.

Sincerely,

PERMI'ltD INC.

Lisa L. Smith
Consultant for:
PG & E Resources Copany

Enc.

cc: PG & E Resources - Dallas, TX
PG & E Resources - Vernal, Utah
PIC 'Mchnologies - Denver, CD
Div. of Oil, Gas & Mining - SIC, Utah

Permitco Incorporated
A Miroleum Permllting Company

13585 Jackson Dnve Denver, Colorado 8024 i (303)



Corrected Copy
ForniOGcia

CONFIDENTIAL- TIGHT HOLE 6/1/92
Sawre OF UTAH (Otheramerucuonson

reverse side)DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS, AND MINING 9 1.ense Desanaton ami serial No

UTU-68627
APPLICATION FOR PERMIT TO DRILL,DEEPEN, OR PLUG BACK

' "'"'"'" ^" ""°

in run.orwort N/A
DRILL DEEPEN PLUG BACK

- unite mentName

h Type of WLII N/A
°',,, O ny,D Other

la IL 1ultiple x l.arm or 1.csse Niame
. Nameofo o 21T/750231100 5950 Berkshire Lane, Suite 600 Federal

PG & E Resources Company Dallas, TX 75225 9 ½en No

32>
=BO3T452¯881T8

T3585 Jackson Drive #5-6E
Prrmitco Inc. - Agent Denver, CO 80241 '" """"""""'°'"

i Location of Mell (Heµort loc9tton clemrly and in accoulance with ny beste requirements·· Riverbend/Wasatch
Atallrf.Sce

11 he T R M orBIk2003' FNL and 1182' FWL .nasun•ror^re=

^*""I"*'"'" '°"* SW NWSec. 6 Sec. 6, T10S - R19E
14 Diatance in males and threction from nearest town or r.ost efisce' 12 County or Pairash 11 htate

26.3 miles southeast of Myton, Utah Uintah Utah
15 Dist9nce front proposed* If, No of =cres in least I. No of acres assigned

'ecution te nearest to this well

':'AT.'On",'.fiA'")$su,.x, Approx. 145' 1278.92 40
to Distance from Proposed location' la) Froposeri depth 20 Rotary or cable tools

to nearest well drilling, comple'emi
er .pplied for on this lease it none 7975' Rotary

21 Elerstions (bhan sahether DE. RT. GR etc: ž2 Appros date work n:Il siirt*

4967' GR _ _ Immediately upon aoproval
23

PPOPOSEDCAblNG AND CErlLNTING FROGRAi! of this application.
hire of Ifola Este of Casank Me s,ht per foot Setting Detath Quantity of Lement

12-1/4" 9-5/8" 362 400' 170 sx or suffic to circ tc surf
7-7/8" _4-1/2" 11 6= 7975' 1879 sx or suffic to cover zones

of interest.

PG & E Resources Company proposes to drill a well to 7975' to test the Wasatch formation.
If productive, casing will be run and the well completed. If dry, the well will be plugged
and abandoned as per BLMand State of Utah requirements.

See Onshore Order No. 1 attached.

Bond coverage for this well is provided under Bond No 8063-38-07 and 8057-26-00.

This location was staked at non-standard spacing in accordance with the rules of the
Division of Oil, Gas & Mining This location was staked at non-standard spacing due
to topography The entire NW/4 of Section 6, T10S - R19E is under lease by PG & E
Resources. Therefore, we request administrative approval of this location at non-
standard spacing.

IN ABOVE >Piti. DLatRillE FROFONED PROGRui If proposal is to deepen or plier hack ante data on present productive zone and proposa new pro-
ductrae sene If propetal is to dri!I er deern ihra onally mie pensnent data on subsurface locations anal measured and true vertical depths Give blossout
pmaenterpmumm ifany

Consultant for
sun-L-/- ¿Límix' a. & E Resources Company o,,,, 5/27/92
IThasspamf felemler

Fermat Iso
. Arprotal Date

Appream1 Ly.--- --- -- - - Tale Ihate
Condatsens of approtal if any

OILGP' ? "'EN

"SeeinstructronsOn Reverse



CONDITIONS OF APPRO\AL EOR NOTICC TO DRILL

Conpani PG&C Resources Well \o. Cederal 5-6C

Location SWNW Section 6, T10S, R19E Lease \o.t - 68627

Approval of this application does not warrant or celtify that the appittant

holds legal or equitable tille Lo those tights in the subject lease which

would entitle the applLCant to COndüCt Operatlanb theteon.

Be awale file LOStr1Ctlons nay be in effect when Incation as being
constructed and/or when sell Le being drilled. ContacL the appropriate
Sulface Managenent 49cacy for Information.

A. DRILLING PROGRAM

1. Estinated Depth at Which 011, Gas, Water, or Other Mineral Beariny
Zones ate Espected to be Encountered

All usable waLet and PLospect valuable minerals (as described by
BLM at onsite) encountered d 1ril'ing, will be recorded by depth
and adequately protected, 1 ., l an<1 gas shows will be tested to
detetnine commercial potent -

2. Casing Plogrin and_ Anla11ar" Equig

As a minimum, Lhe usable water and oil shale resources shall be
isolated and,or protected by having a cenent top for Lhe production
casing aL least 200 ft. above the top of the Nahogany oil shale,
identified at _ 2,079 ft.

3. Mud Progran and circulating Ser31un

llazitrious substances specifically listed by the Eri as i hazaidous
waste at denonsliat any i <.hatacteristit of i hazardous waste will not

be used in d11111ng, testing, at t onpl. 1 1an operaLlons.

-1. Coring, Loqqing and Testing Progian

A cenent ½nnd log (CBL) shall be utill.er1 t determine the Lap of
conent (TOC) arl bond quali foi the ploduct ton casang.

5. Othei Infornataan

311 loading line, will be placed LOS10c the bern surroiniding Lhe 'anL
batteil.

All off- ase 2L,tage, off-lease measulenent, at conningling ,r i age
at off-1 se will hat" Lilor stitten app:osal finn Lhe



Gas note: runs for each well will be located than 500 feet of the
bellhead. The gas flon1tne will be buried ru -nchored down from the
wollbr-ad to the meter and within 500 feet dont trean of the meter run
or ani production facilities. Moter tuns will ie housed and'or
fenced.

The oil and gas measurement fat.laLies will be insialled on the well
location. The oil and gas neteis will be calibrated in place prior
to any deliveries. Tests for metet accurac will be conducted
monthly foi the first three months on new neter installations and at
least quarterly Lheieafter. The AO will be provided wath a date and
time for the initial netei caltbration and all fuLure motel proving
schedules. A cop of the meter calibration reports will be submibled
to the Vernal Distlict office. All metet neasurement facilities will
confDLm Wlth OnshOL Oll & Gas rder No. 4 for liquid hydrocarbons
and onshore 011 & Gas Order No. 5 for natural gas measulement .

The use of materials under BLM jutisdiction will cont rm Lo 43 CFR
3610.2-3.

There will be no deviation from the proposed drilling and 'or workover
progran without prior approval fron the AO. Safo drilling and
opetating practices nust be observed. All wells, whether Ort111ng,
producing, suspended, or abandoned will he identified in accordance
alth 43 CER 3162.

"sundry Notice and Report on Wells" (Eotn 31GO-5) will be filed for
approval for all changes of plans and other operations in accordance
with 43 CFR 3162.3-2.

APD approval is valid fot a period of one (J) year from the signature
daLe. An extension period may be gianted, if requested, pi aor to the
espiiation of the oriytnal approtal



EPA'S LIST OF NONEXCMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily
hazatdous.

Unused fracturing fluids or acids

Gas plant cooling tower cleanang wastes

Painting wastes

Oil and gas service company wastes, such ao empty druns, drun
rinsate, vacuum truck rinsate, sandblast nedia, painting wastes,
spend solvents, spilled chenicals, and waste acids

Vacuum truck and diun rinsate from trucks and drums, transporting
or containing nonetempt waste

Refinery wastes

Liquid and solid wastes generated by crude or l and tank boLLom
reclaimers

Used equipment lubitcation oils

Waste compressor oil, filters, and blondown

Used hydraulle fluids

Waste solvents

Waste in transportation pipeline-related pits

Caustic ot acid cleaners

Boiler cleaning wastes

Boiler lefractory blacks

Incinerator ash

Labolatory wastes

Sanitary wastes

Pesticide wastes

Radioactive tiocet wastes

Drums, insulation and mistellaneous



e.wee ? ( F amur , CA out U 3 Bd
LL NAHE , A gr

c Le T im \¶ C cousvy

1 ~3 ÑÛ LC Lift
A 1 HUMS TY E OF LNS

/
ECK OFF

PLPT 80 REST

LEAS FIJ OPOTA
AL

Oc C NFS o RDENTV
L È År crtcÌ

Sfr t li . r

P390VAL LT ·

PACING
.

15-2- RS15-3-2

iib 3-3

CPUS DATE

TI ULATIdNS.



State of Utah
DEPARTMENT OF NATURALRESOURCES

NormanH Bangener
DIVISION OF OIL, GAS AND MINING

thec 355nes1NorihTemple
3 Tnad Center Suste350

DianneR Nielson PhD SantakeCtly Utant(180 1203
DMaloneirs tor 801 538 5340

June 3, 1992

PG & E Resources Company
5950 Berkshire Lane, Sulta 800
Dallas, Texas 75225

Gentlemen.

Re. Federal #5-6E Well, 2003 feet from the north line, 1182 feet from the west line,
SW 1/4 NW 1/4, Section 6, Township 10 South, Range 19 East, Utntah County,
Utah

Pursuant to Utah Admin R. 649-3-3 and Utah Admin R. 649-3-4, approval to drill
the referenced well is hereby granted

in addition, the following specific actions are necessary to fully comply with this
approval:

1. Compliance with the requirements of Utah Admin. R. 649-1 et seg., Oil and
Gas Conservation General Rules.

2. Notificationwithin24 hours after dalling operations commence.

3 Submittalof EntityAction Form. Form 8, withinilve working days tonowing
commencement of drillingoperations and whenever a change in operations
or interests necessitates an entity status change

4 Submittal of the Report of Water Encountered Donng Drilling, Form 7.

5 Prompt notification pnor to commencing operations, if necessary, to plug
and abandon the well Notify Frank R Matthews, Petroleum Engineer,
(Office) (801)S38-5340, (Home) (801)476-8613, or RJ Firth, Associate
Director, (Home) (801)571-6068

6 Compliancewiththe requirements of Utah Admin. R 649-3-20, Gas Flaring
or Venting, if the well is completed for production.

an equal opporlunity emplo



Page 2
PG & E Resources Company
Federal #5-6E Well
June 3, 1992

Prior to commencement of the proposed dnlling operations, plans for facilities for
disposal of sanitary wastes at the drill site should be submitted to the local health
department. These drilling operations and any subsequent well operations should be
conducted in accordance with applicable state and local health department regulations.
A list of local health departments and copies of applicable regulations are available from
the Department of Environmental Quality, Divisionof Drinking Water/Sanitation,telephone
(801)538-6159.

This approval shall expire one year after date of issuance unless substantial and
continuous operation is underway or a request for an extension is made prior to the
approval expiration date. The API number assigned to this well is 43-047-32284.

Associate Director, Oil and Gas

Idc
Enclosures
cc: Bureau of Land Management

J L. Thompson



torrected Eopy
F.r..316o-a CONFIDENTIAL - TIGHT HOLE SUSKITINTRIFl.ICATE' Formapproved. 6/1/92
Giovember 1983) (Other Instr as en Budget Burea,a No. 1004 -0136

(fenserly 9-331C) e,1TED STATES reverse Expires August 31, 1985
DEPARTMENT OF THE INTERIOR S LEABB DB41aNATION AND SERIAL NO

BUREAUOF LANDMANAGEMENT UTU-68627

APPLKATIONFOR PERMITTO DRILL,DEEPEN,OR PLUG BACK ' """'" *"°""°•""'"'""

15. TIFEOFWORK

DRILL)Ü DEEPENO PLUGBACKO 7 UNIT AGEBEMENT NAME

b mz OF WELL N/A

2 "Au= '•"****= 214/750-3800 5950 Berkshire Lane. Suite 600 Federal
PG & E Resources Company Dallas, TX 75225 * "= "o

3 ADDBEd50FOFKRATOR 303/452-8888 13585 Jac g Dfg V(\ "L #5-6E
Permitco inc. - Agent Denver, CO 380Ñ1 ' ' 6,) ==to swo root. o= wn.near

' ? 'I',°.'e.orwsLL (Report Icestion clearly and in accordance WRh any A te requisernents *) Riverbend/Wasatch
11 ase , T , a , x , os atz

2003' FNL and 1182' FWL AND BLEVET 05 AREA

At proposed pred some
SW NWSec. 6 gy þý7 ) f<,/ Sec 6, T10S - R19E

14 DINTANCE IN MILES AAD DIRECTl0% FEC'( ¾EastsT TGwY 05 TOst Orrt¢g COUNTT OR FJalas 13 ATATE

PR.3 miles southeast of Myton, Utah
' " Uintah Utah

la sierA9ct ranu raorosED" 1* No or acass IN Laast 17 40 Or acass assicsso
LOCATION TO 'exAKERT TO Tills wsLL.(11.."?.'.°,",';2.A4'"A"n.,u..,, Approx. 145' 1278.92 40

13 DISTA'afL 78011 PROPOSED LOCATION' 10 PROrußED DEPTH 00 BOTAmt 08 CABLE TOOLS
ro %EAnsar WELL. palLLivo 0011PLETso,

.. x,,ur......s ta.. maas.. rr none 7975' Rotary
21 tLEVAneNs (Show whether DF. RT GE. cie-) 22 arrnos part woax w

4967' GR | Immediately upon approval
rROPOSED CASINC. 1.ND CEMENTING PROGRAlf of this application.

BIEC 07 HOLE BIIL OF CAsiMO A EIGHT fit FØØT BETTi%G DErrit QUA VTITY OF CEMENT

12-1/4" 9-5/8" 364 400' 170 sx or suffic to circ to surf.
7-7/8" 4-l/2 11.6= 7975' 879 sy or suffic to cover zones

f intbrest.

PG & E Resources Company proposes to drill a well to 7975' to test the Wasatach formation,
If productive, casing will be run and the well completed. If dry, the well will be plugged
and abandoned as per BLMand State of Utah requirements.

See Onshore Order No. 1 attached.

Please be advised that PG & E Resources Comoany is considered to be the Operator of the
above mentioned well. PG & E Resources Company agrees to be responsible under the terms
and condittins of the lease for the operations conducted on the leased lands.

Bond coverage for this well is provided by Bond No U-187011 The principal is PG & E
Resources Company via surety consent as provided for in 43 CFR 3104 2.

14 ABO%E SFACE DESCRIBE PROTOBED FROGRA3f it proposal la te deepen er plug back give data on present prodact1xe sont and proposed sew productive

zone it prepasal is te drill er deepen directionally. Kive pertfasst data es subsurface locations and measured and trut verties! depths Give blowout

preventer egram, if any

Consultant for
..,, .

/,A'./
,

sn, PG & E Resources company ,,,, 5/77/97

(This space for Federal er State ice use)

F:s3IITio irrenwir rirr

APPROvrD 5 ft.E i DATE

comottlo s'orArraovat. IrA

Y CE OF AFFA -

'See lustructionsOn Revers.Side
Title IS U 5 C Section 1001, makes at a crime for any person knemmely and wallfully to make to any department or agency of tite
Unsted States ans false factatsous or fraudulent staternents or representations as to any matter within its
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United States Department of the Interior

BUREAU OF LAND MANAGF.MENT • -

Vernal District Office
170 South 500 East

INNEPLYREFERTO.

Vernal. Utah &1078-2799 $Î6
UTOS438

February 1, 1994

PG & E Resources Company
Attn: Jim LaFevers
6688 North Central Expressway #1000
Dallas, TX 75200

Re: Notification of Expiration
Well No. 5-6E 3- O ŸŸ-3Ñ·7
Section6, T10S, Rl9E
Lease No. U-68627
Uintah County, Utah

Dear Mr. LaFevers:

The Application for Permit to Drill the above-referenced well was approved on December 31, 1992.
Since that date, no known activity has transpired at the approved location. Applications for Permit to
Drill are effective for a period of one year. In view of the foregoing, this office is notifying you the
approval of the referenced application has expired. If you intend to drill at this location at a future
date, a new Application for Permit to Drill must be submitted.

This office requíres a letter confirming that no surface disturbance has beenmade for this drill site.
Any surface disturbance associated with the approved location of this well is to be rehabilitated. A
schedule for this rehabilitation must be submitted to this office. Your cooperation in this matter is
appreciated.

Sincerely,

Margie Herrmann
Legal Instruments Examiner

cc: State Div.



United States Department of the Interior
ßUREAU OF LAND MANAGFMENI •

Re Yernal Disulu OHire
INREPIVRFilRIO

170South 500 &ast
Vernal, Utah 81078 2790 3162

UTOS438

February 1, 1994

PG & E Resources Company
Attn Jim LaFevers

88 No C5e2nal Expressway#1000

Re. Notification of Expiration
Well No. 5-6E
Section 6, T108, R19E
Lease No. U-68627
Uintah County, Utah

Dear Mr. LaFevers:

The Application for Permit to Drill the above-referenced well was approved on December 31, 1992.
Since that date, no known activity has transpired at the approved location. Applications for Permit to
Drill are effective for a period of one year. In view of the foregoing, this offlee is notifying you the
approval of the referenced application has expired. If you mtend to drill at this location at a future
date, a new Application for Permit to Drill must be submitted.

This office requires a letter confirming that no surface disturbance has been made for this drill site.
Any surface disturbance associated with the approved location of this well is to be rehabilitated. A
schedule for this rehabilitation must be submitted to this office. Your cooperation in this matter is
appreciated.

Sincerely,

Margie Herrmann
Legal Instruments Examiner

cc State Div. OG&M

FEB- 7 m
' GREgSOURCES



PG&EResourcesCompany ifjis?
Telephone21¥15Œ3800
FAX2tW7563883

April 13, 1994

United States Department of the Interior
Bureau of Land Management
170 South 500 East
Vernal, Utah 84078-2799

RE Federal Wel1No 5-6E
Section 6, Tl0S, R19E
Lease No U-68627
Uintah County, Utah

Gentlemen:

As requested m your letter dated February 1, 1994 (a copy of which is attached),
this letter is to confirm that the above referenced well has not been drilled, there was no
surface disturbanceon the permitted locationand the permit is expired.

If you have any questions or need additional information,please contact the
undersigned at (214) 750-3910

LorriS Jackson
Regulatory Analyst

LSJ/1)

Anachant

cc Central File
Regulatory File
State of Utah - Dept of Natural Resources

A PG E Enterprises
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